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On Feb. 28, President Jose Sarney confirmed that the World Bank had once again postponed
disbursement on a $500 million loan earmarked for development of the country's electricity grid.
He asserted that the Bank had contradicted its primary objective of providing resources "for the
balanced progress of developing nations." As a result of the Bank's decision, foreign banks refused
to disburse $600 million linked to the World Bank loan. In the previous week, World Bank specialists
completed an evaluation study of the Angra III nuclear plant, part of Brazil's electrical energy
expansion program. The experts concluded that Angra III was not economically viable. Other
reports indicated that the Bank's rationale for freezing the loan installment was to investigate
the environmental consequences of constructing large-scale dams for hydroelectric plants in the
Amazon region. (Basic data from Notimex, 02/28/89; DPA, 03/05/89)
-- End --
